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SUBJECT:  Accounting and Appropriation Data

The Defense Finance and-Accounting Service (DFAS) will no
longer assign so-called “dummy” Accounting Cassification
Ref erence Nunbers (ACRN) to new contracts and nodifications when
t hose docunments contain a discrepancy or error in the long line
of accounting data. Previously, DFAS would assign a dummy ACRN
as a workaround procedure in order to enter the contractual
docunent into the Mechani zation of Contract Adm nistration
Servi ces (MOCAS) System thus permtting contractor rpavments to
proceed pending correction of the discrepancy. However, this
workaround procedure has contributed to the Departnent’s ongoing
probl em of unnmat ched di shursenments and negative unliguidated
obl i gations.

As of Aopril 15. 1996, DFAS will issue a DD Form 1716
Defici ency Rgp ot _ A el Lac 0
with erroneous ACRNs O accounting datd. DFAS Will place the
affected contract/nodification in a backlog status, pending
receipt of a correcting modification. ThiS means that the” Mocas

Systemwi || not reflect any obligations or deobligations nade by
the contract or nodification in question

Cbvi ously, paynents cannot be nade on a new contract that
has not been entered into the MocAs System  Mbreover, the
ability to make paynments on a contract already in the MOCAS
System could be jeopardized by a new nodification that contains
an error, depending upon how it inpacts existing obligations

&



This underscores the inportance of preventing mistakes in ,
contract ACRNs and accounting data and, i'n particular, correcting

mstakes in a tinmely manner. z ‘

El eanor R Spector
Director, Defense Procurenent

cc: Director for Finance, . .
HQ Defense Finance and Accounti n9 Service



